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Staff Report
ITEM NO. 6

To: Lemoore City Council (as Successor Agency)
From: Judy Holwell, Project Manager
Date: February 15, 2012
Subject: Resolution No. 2012-07 adopting the initial draft of the

Recognized Obligation Payment Schedule

Discussion

On January 31, 2012 the City Council of the City of Lemoore adopted Resolution No.
2012-03 confirming its status as the Successor Agency (Agency) to the former Lemoore
Redevelopment Agency.  Also on January 31, the Lemoore Redevelopment Agency
Board adopted Resolution No. 2012-02 approving its final Enforceable Obligation
Payment Schedule (EOPS) for payments through June 30, 2012, as required by
Assembly Bill X1 26 (AB 26).  The Successor Agency is required to prepare an initial
draft Recognized Obligation Payment Schedule (ROPS) by March 1, 2012 for the six-
month period beginning January 1, 2012 through June 30, 2012, post it on its website,
and submit it to the Kings County Auditor-Controller, the California Department of
Finance and the State Controller.  The ROPS is to be reviewed and certified by an
auditor, as coordinated by the Kings County Auditor-Controller.  Following certification,
the Oversight Board to the Successor Agency must also approve it.

The Successor Agency is to continue to make payments according to the previously
approved EOPS until May 1, 2012, at which time only payments appearing on the
certified ROPS can be made.  It is important to note however that if the ROPS is not
certified by this date, we are to continue making payments according to the EOPS,
which includes payments through June, 2012, including the Agency’s second annual
debt service payments.

Attached is the initial draft ROPS, which reflects the Agency’s forecasted financial
obligations for the aforementioned six-month period.  You will notice that the schedule
differs from the EOPS in that it includes the Agency’s total amount of outstanding debt
and obligations, the total due fiscal year 2011-12, the total paid July to December 2011,
and lists the funding source for each payment (abbreviations are listed on the last page
of the schedule).  Because of uncertainties pertaining to various sections of AB 26, we
have continued to list all pass throughs, housing, administration, agreements,
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commitments, bond projects, and other potential obligations, which may ultimately be
deemed unenforceable obligations and thereby prohibiting the Agency from making
certain payments.

The Board is asked to adopt Resolution No. 2012-07, approving the initial draft ROPS.
The ROPS may be amended at any public meeting of the Successor Agency with the
approval of the Oversight Board.

Budget Impact

The ROPS lists total expenditures of $17,278,884 for Fiscal Year 2011-2012.

Recommendation

That the Agency Board adopt Resolution No. 2012-07 approving the initial draft
Recognized Obligation Payment Schedule.


