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Discussion:

Senators Steinberg(D) and Canella(R) have introduced Senate Bill 7, which would
change the rules regarding charter cities and the payment of prevailing wage.
Presently, the City of Lemoore does not have to pay prevailing wage on projects that
are entirely locally funded because of its status as a charter city. SB 7 will withhold
state funding from cities that exercise that provision as a charter city. The full text of the
bill is available here: http://www.leginfo.ca.gov/pub/13-14/bill/sen/sb_0001-
0050/sb_7 bill 20130219 amended_sen_v98.pdf

SB 7 would provide that a charter city is not eligible to use state funds or financial
assistance for its construction projects unless the city has a policy of requiring
contractors on all its municipal projects to comply with the State’s prevailing wage law.
Under SB 7, a charter city would not be eligible to receive state funding if either:

1. The city has a charter provision or ordinance that excuses contractors from
complying with the prevailing wage law on any projects; or

2. Within the current calendar year or prior two calendar years, the city has
awarded public works contracts without including the specifications required by
the prevailing wage law. SB 7 would not apply to contracts awarded prior to
January 1, 2014, so the disqualification from eligibility to use state funding for
construction would apply only going forward.

According to Steinberg’s office, there are currently 121 charter cities in California, but
only 3, including Lemoore, have language in their charter that specifically forbids the
inclusion of prevailing wage specifications in public works contracts. The City of
Lemoore’s charter is attached. If this bill passes, it may necessitate a charter
amendment.

This bill could be detrimental for Lemoore because the City does not currently pay
prevailing wages on locally funded projects, including those paid for by development
impact fees. In addition, all project cost calculations used to set impact fees are based
on the non-prevailing wage costs. The development impact fees would need to
increase to cover the increased costs of these projects.
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Budget Impact:

If this bill passes, it will increase the cost of locally funded public works projects by
approximately 15%, which will in turn increase development impact fees.

Recommendation:

Staff recommends that Council oppose SB 7 and authorize the Mayor to sign the
attached opposition letter.
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