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Staff Report 

 ITEM 4 
To: Lemoore City Council  

From: Brooke Austin, Housing Specialist  

Date: August 29, 2013  

Subject: Public Hearing - Community Development Block Grant  
Number 10-STBG-6722 Close-Out 

 

 
Discussion: 
 
The City was awarded $800,000 in Community Development Block Grant (CDBG) 
Funds in 2010 for Public Improvements in Support of Housing New Construction to fund 
infrastructure needed for the Cinnamon Villas senior housing project.  From the grant 
received, the City provided a loan to the developer for $651,200 to complete the 
improvements.  The off-site improvements included water, sewer, storm drainage, 
street, sidewalk, curb, gutter, street light, landscape and irrigation improvements, as 
well as, the construction of Follett Street to Cinnamon Drive.  The loan is due and 
payable in full December of 2041, at which time, the City will be able to use the funds as 
program income to support other projects or programs. 
 
In addition to the project funds received, the City received $64,916 in Administration and 
Activity Delivery.  This reimburses the City for the staff time used to administer the grant 
and monitor prevailing wage and construction requirements.  At application submittal, 
the City also contributed $20,000 of in-kind staff labor as local leverage for the project.  
This was used prior to drawing down grant funds.  A total of $83,884 in Administration 
and Activity Delivery funds were not used and will be disencumbered. 
 
The Cinnamon Villas complex was completed in October of 2012.  It is a successful 
project that has been fully occupied since completion.  The project, as well as, the curb, 
gutter and sidewalk improvements have helped to beautify the area.  Furthermore, the 
construction of Follett Street from “G” Street to Cinnamon Drive has improved traffic 
circulation to the downtown area. 
 
The grant expired on June 30, 2013.  At this time, a public hearing is required prior to 
closing out the grant.  After the public hearing, a grant close-out packet is required to be 
submitted to the Department of Housing and Community Development (HCD).  Included 
in the packet are the Close-Out Certification Letter, Final Annual Grantee Performance 
Report (GPR) and Close-Out Financial and Accomplishment Report (FAR) for Grant 
Number 10-STBG-6722.  Program income reports will continue to be sent to HCD semi-
annually.  A public hearing notice was published in the Hanford Sentinel.  The purpose 
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of the public hearing is to allow citizens the opportunity to comment on activities 
conducted under the grant. 
 
Budget Impact: 
 
None. 
 
Recommendation: 
 
Council should open the public hearing to take any public testimony on the CDBG 
project or reports.  Following the public hearing, Council should, by motion, accept the 
Close-out Certification, Final GPR, and Close-Out FAR and authorize staff to forward 
these documents to HCD. 
 
 
 


