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Staff Report 

 ITEM 2-5 
To: Lemoore City Council  

From: Jeff Laws, City Manager 

Date: July 31, 2014  

Subject: Resolution 2014-22 Urging an Implementation Delay in the Fuel 
Increase Portion of the Cap-And-Trade Program 

 

 
Discussion: 
 
Mayor Pro Tem Wynne, along with William J. Muñoz from the Office of Assembly 
Member Rudy Salas’ office brought forth information to support amended Assembly Bill 
69 (Perea) Fuels under the Cap Delay.  This bill would delay the implementation in the 
fuel increase portion of the cap-and-trade system for one compliance period, or three 
years, while maintaining the current structure of the program. 
 
We share the concern of others that the impacts of this regulation will come as an 
unpleasant surprise to the individuals and businesses forced to absorb the higher costs 
for gasoline and diesel, on top of fuel costs that are already among the nation’s highest. 
 
We believe this expanded regulation must not happen until the California Air Resources 
Board (CARB) fully and transparently assesses and communicates the effects of the 
expansion to the public. This is necessary to ensure that the public fully understands the 
impacts on individuals and to the state's economic well-being. 
 
AB 69 provides a reasonable and welcome respite from the planned January 2015 
cap and trade expansion, giving CARB staff more time to evaluate consumer and 
businesses impacts, to ensure consumer protections from cost increases of 
transportation fuels and to implement a vigorous public information effort. AB 69 
also provides CARB additional time to consider alternative approaches to reduce 
greenhouse gas emission from the transportation sector - alternatives that would 
have fewer adverse impacts for consumers and businesses. 

 
Budget Impact: 
 
None.   
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Recommendation: 
 
That Council, by motion, approve Resolution 2014-22 Urging an Implementation Delay 
of the Fuel Increase Portion of the Cap-And-Trade Program and authorize the Mayor to 
sign the letter of support. 



RESOLUTION NO. 2014-22 
 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMOORE  
CALLING UPON THE LEGISLATURE, THE ADMINISTRATION OF GOVERNOR 

JERRY BROWN AND THE CALIFORNIA AIR RESOURCES BOARD TO DELAY THE 
IMPLEMENTATION OF THE FUEL INCREASE PORTION OF THE CAP-AND-TRADE 

PROGRAM 
 
 
 At a Regular Meeting of the City Council of the City of Lemoore duly called and held on 
August 5, 2014 at 7:30 p.m. on said day, it was moved by Council Member _______________, 
seconded by Council Member _______________, and carried that the following Resolution be 
adopted. 
 
 WHEREAS, we the City of Lemoore are concerned about the impact of the fuels-under-the-
cap regulation on the City of Lemoore, and the increased price of fuel for consumers; and 
 
 WHEREAS, AB 69 (Perea) Fuels Under the Cap Delay – would delay the inclusion of 
transportation fuels under the cap-and-trade system for one compliance period, or three years, while 
maintaining the current structure of the program; and 
 
 WHEREAS, any increase in the price of fuel will serve to hurt the most vulnerable members 
of our communities who must continue to commute and drive long distances for services like 
healthcare, and who are least able to diversify their transportation options; and 
 
 WHEREAS, California is still in the early stages of its economic recovery and a price 
increase on fuel will serve to weaken the economic recovery; and 
 
 WHEREAS, professional estimates put the probable increase in the price of gas between .16 
and .76 cents a gallon; and 
 
 WHEREAS, low-income Californians will be hurt the most by such a price increase; and 
 
 WHEREAS, the majority of Californians are unaware that this price increase is coming; and 
 
 WHEREAS, the state’s greenhouse gas reduction goals are already well on track and will not 
be helped by this price increase. 
 
 NOW, THEREFORE, BE IT RESOLVED that this organization call upon the Legislature, 
the administration of Governor Jerry Brown and the California Air Resources Board to delay the 
implementation of this portion of the cap-and-trade program so that Californians may have more time 
to prepare. 
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PASSED AND ADOPTED by the City Council of the City of Lemoore at a regular meeting held on 

the 5th day of August 2014 by the following vote: 

 AYES: 

 NOES: 

 ABSENT: 

 ABSTAINING: 

 

 

ATTEST:   APPROVED: 
 
 
 
         
Mary J. Venegas, City Clerk  William M. Siegel, Jr., Mayor 
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August 1, 2014 
 
The Honorable Henry Perea 
California State Assembly 
State Capitol 
Sacramento, CA 95814 
 
Dear Assembly Member Perea: 
 
The City of Lemoore strongly supports your amended Assembly Bill 69 to delay for three years 
expansion of California's cap and trade program to transportation fuels. We share your concern that 
the impacts of this regulation will come as an unpleasant surprise to the individuals and businesses 
forced to absorb the higher costs for gasoline and diesel on top of fuel costs that already are among 
the nation’s highest. 
 
This expanded regulation must not happen until the California Air Resources Board (CARB) fully and 
transparently assesses and communicates the effects of the expansion to the public. This is 
necessary to ensure that the public fully understands the impacts on individuals and to the state's 
economic well-being. 
 
Families and businesses still struggling to emerge from the difficult economy need to know that fuel 
costs likely will increase by 16 cents to 76 cents, according to CARB's own economic analysis. 
CARB also must make it clear that its cap and trade program will introduce increased volatility into 
the state's gasoline and diesel markets that could trigger major swings to fuel prices, in addition to 
the 68 cents a gallon we already pay in state and federal fuel taxes. 
 
Increased fuel costs disproportionately affect individuals and families least able to afford them. Many 
of hard working, low-income Californians rely on vehicles -which are often older and less efficient - to 
get to work and put food on the family table. Residents of rural areas who typically commute farther 
from home to work and where alternative transportation is less available take a harder hit from 
higher gas prices. Some of these Californians already spend up to 40 percent of their family incomes 
on transportation and can ill-afford the added costs this regulation will impose on them. 
 
AB 69 provides a reasonable and welcome respite from the planned January 2015 cap and trade 
expansion, giving CARB staff more time to evaluate consumer and businesses impacts, to ensure 
consumer protections from cost increases of transportation fuels and to implement a vigorous public 
information effort. AB 69 also provides CARB additional time to consider alternative approaches to 
reduce greenhouse gas emission from the transportation sector - alternatives that would have fewer 
adverse impacts for consumers and businesses. 
 
In order to remedy the inadequate evaluation and disclosure of potential fuel price increases and 
related impacts associated with expanding the cap and trade program to transportation fuels, AB 69 
is worthy of broad, bi-partisan support and we thank you for coming forward with this courageous 
amendment. 
 
Sincerely, 
 
 
 
William M. Siegel, Jr., Mayor 














