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Staff Report 

  ITEM 6 
To: Lemoore City Council  

From: Lauren Apone, Administrative Analyst 

Date: January 2, 2014  

Subject: Impact Fee Deferral/Sales Tax Credit Program  

 
Discussion: 
 
At the November 5, 2013 and November 19, 2013 Council Meetings, Council gave staff 
direction to prepare a program to defer development impact fees for sales tax producing 
businesses and offer a sales tax credit program as a credit to a portion of these impact 
fees.  This would give some businesses relief from impact fees as well as make sure we 
have adequate balances in the impact fee accounts to upgrade our City’s infrastructure 
when needed.  The following criteria are included in Resolution 2014-01 at Council’s 
direction: 
 

 This program will begin on February 1, 2014 and sunset after 2 years. 

 Businesses that are expected to generate sales tax will be able to defer up to 
25% of their impact fees for a period of three years. 

 50% of the actual sales tax revenue generated by the business paid to the City 
of Lemoore during the three-year period will be credited against the deferred 
impact fees. 

 At the end of the three-year deferral period, the business will pay the balance of 
the impact fees owed (deferred impact fees minus 50% of sales tax generated), 
not to exceed the amount of impact fees deferred. 

 On any remaining balance after year three, interest equal to that which the City 
would have earned in its LAIF accounts over the three-year period will be 
applied. 

 The application period will be for businesses that open for business between 
February 1, 2014 and February 1, 2016.   

 Businesses must be new to the community or opening an additional location.  
Relocating businesses are not eligible.  

 If the business defaults on payment of the deferred impact fees in year three, the 
City of Lemoore will place the remaining balance on the tax roll to be collected 
by the Kings County Assessor’s Office. 

 



“In God We Trust” 

 
 

Budget Impact: 
 
The General Fund would potentially see a decrease in sales tax revenue as these funds 
are transferred to the impact fee accounts.  Impact Fee accounts should remain whole. 
 
Recommendation: 
 
That Council, by motion, approve Resolution 2014-01, which creates the Impact Fee 
Deferral/Sales Tax Credit Program. 


