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Staff Report 

 ITEM NO. 4-1 
To: Lemoore City Council  

From: David Wlaschin, Public Works/Planning Director  

Date: October 28, 2014 Meeting Date: November 4, 2014 

Subject: Safe Drinking Water State Revolving Fund Loan – Resolution 2014-32 

 
Discussion: 
 
As Council is aware, the City recently underwent an arsenic blending project, which 
brings water from wells throughout the City and blends the water in order to keep 
arsenic levels below EPA maximum contaminant levels (MCL).  The wells that are 
naturally lower in arsenic are also naturally higher in other organic compounds, that 
while harmless by themselves, react with the chlorine used to treat the hydrogen sulfide 
smell in the water and form trihalomethanes (TTHM).  The state has revised the 
standards and has made these levels difficult for the City to meet.  The City of 
Lemoore’s level of TTHM is currently higher than the EPA’s MCL. 
 
In order to help decrease the level of TTHM in our water, Quad Knopf has applied for, 
on the City’s behalf, a loan from the State Water Resources Control Board to study how 
to most cost effectively decrease the TTHM levels. 
 
 
Budget Impact: 
 
The Safe Drinking Water State Revolving Fund loan is for $465,000, with an interest 
rate of 2.085%.  When the project is complete, it will require semiannual payments from 
the Water Enterprise Fund of $46,500 over 5 years. 
 
 
Recommendation: 
 
That the City Council, by motion, approve Resolution 2014-32, which authorizes the City 
Manager to enter into the loan agreement with the State Water Resources Control 
Board and to sign any necessary documents and authorize the City Engineer Quad 
Knopf to complete this study. 
 
 



RESOLUTION NO. 2014-32 
 

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF LEMOORE 
AUTHORIZING THE PROJECT AND A REPRESENTATIVE TO SIGN FUNDING 
AGREEMENT, CERTIFICATIONS, AND AMENDMENTS; APPROVE CLAIMS FOR 
REIMBURSEMENT; EXECUTE BUDGET AND EXPENDITURE SUMMARY FOR 
FUNDING UNDER THE SAFE DRINKING WATER STATE REVOLVING FUND 
 
 At a Regular Meeting of the City Council of the City of Lemoore duly called and held on 
November 4, 2014 at 7:30 p.m., it was moved by Council Member __________________, 
seconded by Council Member __________________ and carried that the following Resolution 
be adopted: 
 
 WHEREAS, on July 16, 2013 the City of Lemoore made application to the California 
Department of Public Health for $465,000 in funding under the Safe Drinking Water State 
Revolving Fund; and 
 

WHEREAS, on November 5, 2013, the Lemoore City Council adopted a project budget 
totaling $800,000; and 

 
WHEREAS, on October 22, 2014 State Water Resources Control Board committed 

funding in the amount of $465,000 under the Safe Drinking Water State Revolving Fund 
program; and 

 
WHEREAS, the funding agreement under the Safe Drinking Water State Revolving 

Fund will provide for a 5 year repayment period at a 2.085 percent interest rate. 
 

WHEREAS, prior to the State Water Resources Control Board executing a funding 
agreement, the Lemoore City Council is required to pass a resolution formally establishing a 
dedicated source of revenue to repay the Loan, authorizing an officer to execute the funding 
agreement, amendments, and certifications, designating a person to approve claims for 
reimbursement, and designating a person to sign the Budget and Expenditure Summary. 
 
 
NOW, THEREFORE, BE IT RESOLVED AND ORDERED, that the City Manager is hereby 
authorized to incur Indebtedness pursuant to the funding agreement, and sign the Safe Drinking 
Water State Revolving Fund program funding agreement and any amendments thereto; and 
 
BE IT FURTHER RESOLVED AND ORDERED, that the City Manager is hereby authorized 
to approve Claims for Reimbursement under the Safe Drinking Water State Revolving Fund 
program; and 
 
BE IT FURTHER RESOLVED AND ORDERED, that the City Engineer is hereby authorized 
to execute the Budget and Expenditure Summary for the Safe Drinking Water State Revolving 
Fund program; and 
 



BE IT FURTHER RESOLVED AND ORDERED, that the City of Lemoore does hereby 
designate revenues from its Water Enterprise Fund as the dedicated source of revenue to repay 
the Loan. This dedication shall remain in full force and effect until the Loan is fully discharged, 
unless modification or change of such dedication and pledge is approved in writing by the State 
Water Resources Control Board. If for any reason, the source of revenues proves insufficient to 
satisfy the debt service of the Loan, sufficient funds shall be raised through increased water rates, 
user charges, or assessments or any other legal means available to meet the Loan obligation and 
to operate and maintain the project. 
 
BE IT FURTHER RESOLVED AND ORDERED, the authority granted hereunder shall be 
deemed retroactive. All acts authorized hereunder and performed prior to the date of this 
Resolution are hereby ratified and affirmed. The State Water Resources Control Board is 
authorized to rely upon this Resolution until written notice to the contrary, executed by each of 
the undersigned, is received by the State Water Resources Control Board. The State Water 
Resources Control Board shall be entitled to act in reliance upon the matters contained herein, 
notwithstanding anything to the contrary contained. 
 
PASSED AND ADOPTED at a Regular Meeting of the City Council of the City of Lemoore 
held on the 4th day of November 2014 by the following vote: 
 
 AYES: 
 NAYS: 
 ABSTAIN: 
 ABSENT: 
 
 
 
ATTEST:      APPROVED: 
 
 
 
             
Mary J. Venegas, City Clerk    Lois Wynne, Mayor 
 






