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Staff Report
ITEM 5

To: Oversight Board for the Successor Agency to the
former Lemoore Redevelopment Agency

From: Brooke Austin, Housing Specialist

Date: June 19, 2012

Subject: Resolution to Ratify the Transfer of the Affordable Housing
Assets & Functions of the former Lemoore Redevelopment
Agency to the Lemoore Housing Authority

Discussion

On February 1st, the Lemoore Redevelopment Agency (Agency) was dissolved per AB
X1 26.  As a result, the City became the Successor Agency and received all assets,
properties, contracts, leases, books and records, buildings, and equipment of the former
Agency.  During a Special Meeting of the Lemoore City Council (City), the Lemoore
Redevelopment Agency (Redevelopment Agency), and the Lemoore Housing Authority
(Housing Authority) on January 31st, the City chose not to retain the housing assets and
functions and instead directed the Redevelopment Agency to transfer them to the
Housing Authority.  During the meeting, the City, Redevelopment Agency, and the
Housing Authority adopted resolutions to effectuate such transfer pursuant to the terms
of Health and Safety Code Section 34176.

AB X1 26 requires the Oversight Board to direct the Successor Agency to transfer the
housing functions and assets to the appropriate entity.  Since the Successor Agency
has already caused this action to occur, the Oversight Board is asked to ratify the
transfer.  Additionally, several title companies throughout the state who insure housing
asset transactions are requiring that the transfer action be approved by the Oversight
Board.  The law is specific as to which assets and functions can be transferred.
Properties acquired with Low and Moderate Income Housing Funds are to be
transferred to a housing successor.  However, Low and Moderate Income Housing
funds are excluded.

The Oversight Board has authority and/or duties with respect to the former
Redevelopment Agency’s non-housing assets.  However, Health and Safety Code
Section 34181(c) specifically provides that the Oversight Board shall direct the
Successor Agency to “transfer housing responsibilities and all rights, powers, duties,
and obligations along with any amounts on deposit in the Low and Moderate Income
Housing Fund to the appropriate entity pursuant to Section 34176”.  Attached is a listing
of the housing assets.  The Low and Moderate Income Housing Funds transferred to
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the Successor Agency on February 1st by operation of law will be used to pay for
enforceable housing obligations.  At some point, the State may require that any
unencumbered funds be transferred to the County Auditor-Controller for distribution to
the taxing entities.

The attached resolution has been prepared so that the Oversight Board can ratify the
transfer of housing assets and functions of the former Redevelopment Agency to the
Housing Authority.  Adoption of this resolution will ensure that the Oversight Board has
met this requirement.

Budget Impact

None at this time.

Recommendation

That the Oversight Board for the Successor Agency adopt Resolution No. 2012-06
ratifying the transfer of housing assets and functions to the City of Lemoore Housing
Authority.


