AGREEMENT BETWEEN
LEMOORE UNION HIGH SCHOOL DISTRICT,
CITY OF LEMOORE
AND

REDEVELOPMENT AGENCY OF THE CITY OF LEMOORE

This Agreement is entered into this;&flaay of A
19_&@2 by and between the Lemoore Union High School District
("District"), city of lLemoore ("City") and the Redevelopment
Agency of the City of Lemoore ("Agency").

RECITAILS

1. The City Council of the City of Lemoore adopted
and approved a Redevelopment Plan and Project by Ordinance No.
8615 in 1986.

2. The Agency has now proposed the adoption of
Amendment No. One to the Lemoore Redevelopment Project
{({hereinafter the "First Amendment").

3. District is a taxing agency affected by the First
Amendment and the allocation of tax increment revenues to Agency
pursuant to the Community Redevelopment Law (Part I of Division
24 of the Health and Safety Code, commencing with Section 33000).

4, The Community Redevelopment Law authorizes re-
development agencies to enter into agreements with taxing
agencies having territory located in a redevelopment project
area, other than a taxing agency which is also the community that

adopted the project, for the purpose of alleviating any financial



burden or detriment caused to the taxing agency by the redevelop-
ment project.

5. District has advised City and Agency of the
potential impacts of the First Amendment on the District.

6. Implementation of the Redevelopment Plan will
cause fiscal detriment to the District in that the redevelopment
contemplated by the Redevelopment Plan will require additional
land and capital facilities. The Agency desires to mitigate that
detriment by providing funds to District for capital facilities
and improvements including but not limited to the acquisition of
land, buildings, and facilities; the reconstruction, renovation
and remodeling of existing buildings; the provision of matching
funds for participation in the state school building program; and
related expenses.

7. District, city and Agency wish to enter into an
agreement to alleviate the burden which may be caused to District
by redevelopment activities.

8. Section 33401 of the Health and Safety Code
permits a redevelopment agency to make any payments necessary to
alleviate any financial burden or detriment caused to any
affected taxing agency by a redevelopment project.

9. Section 33445 of the Health and Safety Code
provides that a redevelopment agency may pay all or a part of the
cost of installation and construction of publicly-owned
buildings, facilities or improvements if such buildings,

facilities or improvements benefits the project area and no other



reasonable means of financing the facilities are available to the
community.

10. Section 33446 of the Health and Safety Code
provides that a redevelopment agency may construct a school
building or buildings upon a designated site within the project
area and lease the site to the school district with title to vest
in the district at the expiration of the lease.

11. Section 33679 of the Health and Safety Code
provides that before committing tax increment revenues for the
purpose of paying all or part of the cost of land or the
installation and construction of publicly owned buildings, a
public hearing shall be held and certain specified findings made.

AGREEMENT
District, Agency and City hereby agree as follows:

1. Definitions. The definition set forth after each

of the following terms shall govern the meaning of such term
whenever it is used in this Agreement.

A. "Amendment Area" means the territory that
will be added to the project area by the adoption of the First
Amendment. The Amendment Area is shown on Exhibit A of this
Agreement.

B. "Existing Project Area" means the territory
now comprising the project area of the Lemoore Redevelopment
Project. The Existing Project Area is shown on Exhibit B of this

Agreement.



C. "Total Project Area" means the territory
included within the Existing Project Area and the Amendment area.
The Total Project Area is shown on Exhibits A and B of this
Agreement.

D. "Tax Increment" means, with respect to a
particular fiscal year, the amounts received by the Agency from
the Amendment Area pursuant to Health and Safety Code section
33670(b) .

E. "District Share" means, with respect to a
particular fiscal year, the percentage of the property taxes that
the district would have received from the Amendment Area if there
were no provision for the allocation of tax increment to the
Agency. The District Share for the 1989-90 fiscal year is
approximately twelve percent (12%).

2. Payments to and Establishment of Fund. Beginning

with the 1990-91 fiscal year, and each fiscal year thereafter
until termination of the Lemoore Redevelopment Plan and Project,
the Agency shall pay into a special fund known as Lemoore Union
High School District Capital Facilities Fund (hereafter sometimes
referred to as "the Fund"), which the Agency shall establish for
purposes of this Agreement, as follows:
a. The District's share of the annual increase
in the tax revenues from the Total Project
Area calculated under the provisions of
Health and Safety Code section 33676(a) (2).
b. When the dollar amount of the District's

share of the annual increase in tax revenues



in the Amendment Area exceeds $100,000, the
amount deposited shall be increased to ten
percent (10%) of the District's share less
the District's proportionate share of the 20%
required to be set aside for low and moderate
income housing.

When the dollar amount of the District's
share of the annual increase in tax revenues
in the Amendment Area exceeds $200,000, the
amount deposited shall be increased to twenty
percent (20%) of the District's share less
the District's proportionate share of the 20%
required to be set aside for low and moderate
income housing.

When the dollar amount of the District's
share of the annual increase in tax revenues
in the Amendment Area exceeds $300,000, the
amount deposited shall be increased to
twenty-five percent (25%) of the District's
share less the District's proportionate share
of the 20% required to be set aside for low
and moderate income housing.

When the dollar amount of the District's
share of the annual increase in tax revenues
in the Amendment Area exceeds $400,000, the

amount deposited shall be increased to thirty



percent (30%) of the District's share less
the District's proportionate share of the 20%
required to be set aside for low and moderate
income housing.

Notwithstanding any provision in this Agreement to the
contrary, the parties may subsequently agree in writing that any
or all funds to which the District may be entitled herein shall
be retained by the Agency for use on mutually acceptable
projects.

Attached as Exhibit € is a hypothetical distribution of
tax revenues based upon an estimated increase in the assessed
valuation. The parties recognize that the actual distribution of
tax revenues may vary substantially depending on the actual
growth in the tax increment.

3. Tax Rate Increases. The Agency shall also pay

directly to the District an amount equal to the increases in the
rate of tax imposed for the benefit of the District, which levy
occurs after the yvear in which the base tax year is established.
Nothing herein is intended to restrict the District's right or
ability to receive the proceeds of voter approved indebtedness as
set forth in Health and Safety Code section 33670(e).

4. Investment of Fund. The Agency shall invest

monies held by it in the Fund, and interest earned on the Fund
shall accrue to the Fund. The Agency shall account tec the
District each January 1lst with respect to the status of the Fund

and the amount available for expenditure.



5. Use of the Fund. The Fund shall be used by the
Agency only to pay for capital facilities, projects and improve-
ments, as directed by the District, including but not limited to
the acquisition of land and/or facilities; the construction of
buildings and facilities; the reconstruction, renovation, or
remodeling of existing buildings; the provision of matching funds
for participation in the state school building program:; joint
city~district projects; and related expenses. The Agency shall
approve all expenditures which meet the requirements of the
Community Redevelopment Act, and such approval shall not be
unreasonably withheld. If at the end of the term of the
Plan/Project, there is any money remaining in the Fund, the
Agency shall pay such remaining amount to the District.

6. Renegotiation. In the event that the District
becomes a "basic aid" district or the current method of school
funding changes such that the District no longer secures an
advantage under this Agreement, the parties shall meet immediate-
ly in good faith and usé their best efforts to revise this
Agreement to carry out the original intent of the parties
provided, however, that the Agency's payment obligations to or on
behalf of the District shall not exceed those described in
paragraph 2 herein.

7. Subordination. The Agency's obligation to make

payments to the Fund pursuant to this Agreement shall not be
deemed to be a first pledge of tax increments received by the

Agency pursuant to Health and Safety Code section 33670(b). The



indebtedness of the Agency under this Agreement shall be subor-
dinate to any pledge of tax increments by the Agency to bond or
note holders or to the holder of any other instruments of Agency
indebtedness, provided, however, that the Agency shall, prior to
its issuance of any such indebtedness, demonstrate to District's
reascnable satisfaction, its ability to make the payments due to
District under this Agreement. 1In the event that the Agency
fails to make a payment to the Fund because of the subordination
provided for in this section, the Agency shall pay the amount
owing as soon as possible thereafter together with interest at
ten percent (10%) per annum from the date the payment was other-
wise required to be made until the date paid.

8. Claim of Debt. The Agency shall be obligated to

make the payments to the Fund required pursuant to this Agreement
only from tax increments. To that end the Agency shall claim the
amount owing to the Fund pursuant to this Agreement on the
statement of indebtedness the Agency files pursuant to Health and
Safety Code section 33675.

9, Waiver of Payment. The District hereby waives any
right to receive payments pursuant to Health and Safety Code
section 33676(a) with respect to the Total Project Area. If the
District has previously elected to receive those payments, it
shall take all actions necessary to rescind that previous elec-
tion.

10. Indebtedness. The Agency's obligation to make

payments pursuant to this Agreement is deemed to constitute an



"indebtedness" within the meaning of Health and Safety Code

sections 33670 and 33675.

11. Documentation. The District agrees to execute and
acknowledge any other documentation that may be necessary to give
validity to this Agreement, including but not limited to, the
subordination provisions of Section 8 hereof.

12. Legal Action. The District shall not bring any

lawsuit seeking to invalidate or otherwise challenge the adoption
of the Lemoore Redevelopment Plan or the First Amendment to said
Plan or any actions by Agency or City in connection with the
adoption of the Plan or the First Amendment. If litigation is
initiated attacking the validity of this Agreement, the Plan, the
First Amendment or if the Ordinance adopting the First Amendment
is invalidated by a final judgment of a court of competent
jurisdiction, or by referendum of such ordinance, then this
Agreement shall become null and void.

13. Entire Agreement. This Agreement constitutes the
entire understanding and agreement between the parties and
supersedes all previous negotiations among them. Except as
otherwise expressly provided herein, neither this Agreement nor
any of the terms hereof may be amended, modified, waived or
terminated except by a written instrument signed by the parties
hereto. It is the intent of the Agency, the City and the Dis-
trict that the provisions of this Agreement constitute a full,
complete, fair and equitable adjustment of all detrimental

financial and other impacts which have resulted or may result



during the term of this Agreement from the Plan and the First
Amendment.

14, Effective Date and Term. The effective date of
this Agreement shall be the date when the Agreement is signed by
the Agency; provided, however, that this Agreement shall become
effective only upon the effective date of the ordinance of the
City Council adopting the Plan.

LEMOCORE UNION HIGH CITY OF LEMOORE
SCHOOL DISTRICT

REDEVELOPMENT AGENCY OF THE
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