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Staff Report 

 ITEM NO. SS-2
To: Lemoore City Council  

From: Nathan Olson, PW Director  

Date: March 15, 2016 Meeting Date: March 15, 2016 

Subject: Water Rate Study Update 

 
Proposed Motion: 
Informational only. 
 
Subject/Discussion: 
 
On October 2, 2015 the City of Lemoore received an Alternate Compliance Order from 
the California Water Board outlining action steps for the City to address drought 
conditions. One of the items in the Order was to pursue and complete a water rate study 
by March 31, 2016.  
 
As part of developing a water rate model for the City, the 5-year Community Investment 
Program was required, which was adopted by the City Council on March 1, 2016.  
 
This agenda item is meant to serve as an informational opportunity and is the first step to 
educate the City as to the current state of the City’s water enterprise fund; the State and 
Federally mandated projects relating to compliance for Total Trihalomethanes; (TTHM’s) 
and on-going operations and maintenance of City water supply and distribution.  
 
The above elements will be the foundation of the proposed water rate increase and in 
advance of Proposition 218 notification.  
 
Financial Consideration(s): 
This agenda item is to discuss early information regarding a future water rate increase 
that will be required, in combination with long term debt financing, to fund large capital 
expenditures that will benefit the community 50-60 years into the future. 
 
Alternatives or Pros/Cons: 
Pros: 
 Ensures the City is compliant with the Alternative Compliance Order. 
 Supports the City’s efforts to continue to provide safe drinking water. 
 Improves system reliability and customer service. 
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Cons 
 Taking no action will put the City out of compliance with State and Federally mandated 

action.  
 Residents and businesses will be impacted by a future proposed water rate increase. 
 
Commission/Board Recommendation: 
Not Applicable. 
 
Staff Recommendation: 
This agenda item is to provide the Council and community with information regarding the 
City’s water rate study. This process began in the spring of 2015 with the research into 
solutions to address TTHM. As that research is on-going, staff is continuing efforts for a 
water rate study. Typically rates are reviewed approximately every 3-5 years (depending 
on the nature of a system). Lemoore’s last water rate increase was in 2007.  
 
 
 
 
      

Attachments:  Review: Date:
   Resolution      Finance  
   Ordinance       City Attorney 3/9/16 
   Map      City Manager 3/9/16 
   Other Alternate Compliance Order & 

TTHM Compliance Order 
    City Clerk 3/10/16 

 




























































