






















































































City of Lemoore
Presentation of the June 30, 2018 Financial 

Statement Audit to the City Council

May 21, 2019
Fausto Hinojosa, CPA CFE



• About the Firm
• Audit Process
• Audit Areas of Emphasis
• Auditors Reports
• Key Financial Statement Items
• Required Communications
• Discussion/Questions

AGENDA



• Founded in 1976 – 40 years
• Top 10 firm in Fresno and surrounding counties

• Deep specialization in serving governments
• Over 80 audits of municipalities, special 

districts, counties and nonprofit 
organizations

• PPC consists of 40 dedicated employees, 
including 14 CPA’s

PPC Background



• Fausto Hinojosa, CPA - Engagement Partner
• Josh Giosa, CPA – Audit Manager
• Anthony Gonzales, CPA – Senior Auditor
• This team of professionals has over 45 years 

of combined experience providing audit 
services

Engagement Management Team



• Assess Risks of Error & Fraud
• Obtain understanding of City operations
• Internal Control

• Effectively designed?
• Placed in operation?

• Develop procedures to obtain evidence about 
financial statement balances/transactions

Audit Process



• Cash
• Revenues and Receivables 
• Expenses (including salaries)
• Current/Long-term liabilities
• Capital Assets
• Net Pension Liability 
• Federal Compliance Audit 

Audit Areas of Emphasis



• Unmodified opinion (Clean Opinion)
• Audit performed in accordance with AICPA and Government 

Auditing Standards 
• Financial statements are fairly presented in all material

respects
• Significant accounting policies have been consistently applied
• Estimates are reasonable
• Disclosures are properly reflected in the financial statements

Auditors Report on Financial 
Statements



KEY FINANCIAL 
STATEMENT 

ITEMS



• Assets - $9.7M
• Liabilities - $631K
• Fund Balance

• Total - $9M
• Unassigned - $6.4M

General Fund (Pg. 8)



• Revenues - $10M
• Expenses - $10.2M
• Loss - $169k

General Fund (Pg. 10)



Enterprise Funds (Pg. 15)



• Governmental - $9M
• Enterprise - $3.3M
• Total - $12.3M

Pension Liability (Pg. 4)



• Discount Rate Sensitivity:
• 6.15 - $19.2M
• 7.15 - $12.3M (current rate)
• 8.15 - $6.7M

Pension Liability (Pg. 47)



• Internal Control
• Two material weaknesses

• Year-End Closing Process 
• Journal Entries 

• Compliance
• No findings

Government Auditing 
Standards Report 



• Significant Accounting Policies – no changes
• Significant Estimates
• Sensitive Disclosures
• Difficulties Encountered in Performing Audit
• Significant Audit Adjustments
• Disagreements with Management
• Fraud and Illegal Acts

Required Communications
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